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GROSS REVENUE
$29,800,000

EBITDA
$26,360,000

BUSINESS TYPE
Renewable Energy - Solar PV
& BESS

COUNTRY
United States

BUSINESS ID
L#20261155

205 MW / 551.65 MWh DC Utility-Scale Battery Energy
Storage System (BESS)

This is a 205 MW / 551.65 MWh DC utility-scale battery energy storage project located
in Midland County, Texas, featuring a 2.7-hour discharge duration on DC nameplate.
The system utilizes 110 Tier-1 U.S.-manufactured LFP battery containers (5.015 MWh
each, produced in the Midwest) paired with utility-grade medium-voltage conversion
stations, constructed under the supervision of a leading national balance-of-plant EPC
contractor by discipline and specialized civil works partners. Capacity retention
adheres strictly to the original equipment manufacturer’s technical-proposal
degradation curve, reaching 66.6% of initial nameplate capacity in Year 20 with no mid-
life augmentation.

The sponsor team’s experience spans C&I, distributed generation and utility-scale
renewable projects, including EPC and project execution, development,
commercialisation and asset management across US energy markets.

Capital Structure and Tax Credit

Total CapEx is $154.6 million, or $280 per kWh of DC nameplate, with the $12.8 million
Oncor network upgrade carried outside CapEx as a separate project cost. Total uses at
commercial operation are $197.9 million, funded by $63.3 million of senior term debt, a
$49.4 million ITC bridge and $85.2 million of equity – a 42.6% / 57.4% debt-to-equity
split of permanent capital. Senior debt is sized on the contracted Nephila floor case at
a 1.20x minimum debt-service coverage ratio. During construction, equity funds the
milestone draws in full for the first seven months before the senior facility is drawn.
The 40% investment tax credit ($61.8 million gross) is monetised through a Section
6418 transfer at $0.92 per dollar of credit; the bridge is repaid from the $54.9 million of
net proceeds 9 months after commercial operation, with the $8.4 million Nephila ECOD
instalment paid from the bridge.

Returns

The three independent market cases show the following. In the P50 base case the
project earns $503.4 million of revenue over 20 years, a 19.1% levered after-tax project
IRR, a 23.5% investor IRR and a 2.08x multiple, with after-tax payback in year 6. In the
P90 downside case revenue falls to $344.9 million; senior debt is unchanged because it
is sized on the contracted floor, and the investor IRR is 7.7% with a 1.32x multiple and
payback in year 9. In the P20 upside case revenue reaches $801.7 million and the
levered after-tax project IRR is 38.3%.

Distributions and Revenue Floor

Distributions follow a 10% cumulative compounded preference, then a full return of the
investor’s $85.2 million, then 70% to the investor and 30% to Bear Creek Energy
Partners until the investor has received 2.0x its capital ($170.4 million), after which
residual cash is split 49% to the investor and 51% to Bear Creek. The senior debt is
supported by a 7-year contracted Nephila revenue floor of $56,170 per MW-year, and
all 17 internal model checks and the five investor checks tie to zero.

Metric Model value

Power / energy (MW / MWh DC) 205 / 551.65

Total CapEx ($) $154,566,973
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Metric Model value

CapEx per kWh DC ($) $280.19

Total uses at COD ($) $197,911,360

Senior term debt ($) $63,273,632

ITC bridge ($) $49,441,479

Equity ($) $85,196,249

Debt / equity split of permanent capital 42.6% / 57.4%

Minimum DSCR (floor case) 1.20x

ITC rate / gross credit ($) 40% / $61,826,789

Levered after-tax project IRR P20 / P50 / P90 38.3% / 19.1% / 8.3%

Investor IRR / multiple P50 23.5% / 2.08x

Investor IRR / multiple P90 7.7% / 1.32x

Nephila floor ($/MW-year) / term (years) $56,170 / 7

Model checks passing 17 of 17

 

Year
Degradation
Retention

Gross Revenue
($)

Total OpEx ($) EBITDA ($)
EBITDA
Margin

Y1 100.0% $29,800,000 ($3,440,000) $26,360,000 88.5%

Y2 97.2% $29,100,000 ($3,508,800) $25,591,200 87.9%

Y3 94.7% $28,500,000 ($3,578,976) $24,921,024 87.4%

Y4 92.4% $27,900,000 ($3,650,556) $24,249,444 86.9%

Y5 90.2% $27,350,000 ($3,723,567) $23,626,433 86.4%

Y6 88.1% $26,800,000 ($3,798,038) $23,001,962 85.8%

Y7 86.1% $26,300,000 ($3,873,999) $22,426,001 85.3%

Y8 84.2% $25,500,000 ($3,951,479) $21,548,521 84.5%

Y9 82.3% $25,000,000 ($4,030,508) $20,969,492 83.9%

Y10 80.5% $24,500,000 ($4,111,119) $20,388,881 83.2%

Y11 78.7% $24,100,000 ($4,193,341) $19,906,659 82.6%

Y12 77.0% $23,700,000 ($4,277,208) $19,422,792 82.0%

Y13 75.3% $23,300,000 ($4,362,752) $18,937,248 81.3%

Y14 73.7% $22,900,000 ($4,450,007) $18,449,993 80.6%

Y15 72.2% $22,500,000 ($4,539,007) $17,960,993 79.8%

Y16 70.7% $22,150,000 ($4,629,787) $17,520,213 79.1%

Y17 69.3% $21,800,000 ($4,722,383) $17,077,617 78.3%

Y18 68.0% $21,500,000 ($4,816,831) $16,683,169 77.6%

Y19 67.4% $21,400,000 ($4,913,167) $16,486,833 77.0%

Y20 66.6% $21,300,000 ($5,011,431) $16,288,569 76.5%

Total — $503,400,000 ($83,573,149) $419,826,851 83.4%

All financial information, performance metrics, projections, estimates, historical
statements, multiples, and business valuations (collectively, the “Financial
Information”) presented, distributed, published, or otherwise communicated by
MergersCorp M&A International, MergersUS Inc., its parent companies, subsidiaries,
affiliate offices, member firms, officers, directors, partners, employees, agents, and
independent contractors (collectively, “MergersCorp”) are provided solely for general
informational and reference purposes.
All information is provided on an “AS IS” and “AS AVAILABLE” basis without
warranties, representations, or covenants of any kind, whether express, implied,
statutory, or otherwise, including, without limitation, any warranties of accuracy,
completeness, timeliness, merchantability, fitness for a particular purpose, or non-
infringement.
2. Third-Party and Client-Supplied Data
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The Financial Information contained in any teaser, confidential information
memorandum (CIM), website listing, pitch deck, or correspondence is derived primarily
or entirely from unverified data supplied by sellers, prospective buyers, target
companies, or other third-party sources. MergersCorp has not independently audited,
verified, authenticated, or evaluated any such figures or source records.
MergersCorp does not endorse, substantiate, or guarantee the correctness,
authenticity, or reliability of any revenue figures, earnings before interest, taxes,
depreciation, and amortization (EBITDA), cash flow analyses, balance sheets, inventory
valuations, asset listings, customer concentrations, or tax computations.
3. Forward-Looking Statements and Projections
Materials provided may contain forward-looking statements, financial models,
expected synergies, future market forecasts, pro-forma financials, and projected
business growth. These statements are merely prospective estimates subject to
significant market risks, competitive pressures, macro-economic fluctuations, and
unforeseen contingencies. Actual results will inevitably vary from projections, and
variations may be material and adverse. MergersCorp explicitly disclaims any
representation that any past performance will recur or that future targets will be met
or maintained.
4. No Advisory, Legal, Accounting, or Fiduciary Duty
MergersCorp does not provide legal, tax, certified public accounting, formal audit, or
fiduciary advisory services. Receipt or review of any Financial Information does not
establish an investment advisory or fiduciary relationship between the recipient and
MergersCorp. Prospective purchasers, investors, and parties to any transaction must
not rely on the Financial Information provided and are strongly urged to engage
qualified, independent legal counsel, certified public accountants (CPAs), and financial
consultants to conduct their own independent audit and due diligence.
5. Independent Member Firm Structure
MergersCorp M&A International operates as a network of independent affiliate offices
and member firms. No partner, affiliate office, or member firm has the authority to bind
or assume legal liability on behalf of MergersUS Inc. or any other member firm.Each
firm renders services strictly on its own account and risk.
6. Comprehensive Limitation of Liability
To the fullest extent permitted by applicable law, in no event shall MergersCorp, its
affiliates, members, managers, officers, or representatives be liable to any party for
any direct, indirect, incidental, consequential, special, punitive, exemplary, or statutory
damages whatsoever—including, without limitation:

Loss of profits, revenue, or business opportunities;
Purchase price discrepancies, valuation overstatements, or impairment of
goodwill;
Business interruptions, operational downtime, or transaction termination costs;
Inaccurate seller/buyer figures, bookkeeping errors, or omissions of material
facts;

arising out of, in connection with, or resulting from the use of, reliance upon, or
inability to use any Financial Information or business listing materials provided by or
accessed through MergersCorp, whether founded in contract, tort (including
negligence), strict liability, misrepresentation, or otherwise, even if advised of the
possibility of such damages.
7. Acknowledgment and Sole Remedy
By accessing, reviewing, or receiving any Financial Information from MergersCorp, you
expressly acknowledge and agree that you are solely responsible for conducting your
own independent due diligence, verification, and inspection before executing any
binding agreements, letters of intent, or financial commitments. If you are dissatisfied
with any Financial Information, your sole and exclusive remedy is to discontinue
reviewing the materials and refrain from entering into the transaction.
(Note: While this text covers standard institutional M&A disclaimers and mirrors
MergersCorp’s terms of service, jurisdictional rules on liability waivers—especially
regarding gross negligence or fraudulent misrepresentation—can vary. Have a
corporate attorney review this within the context of your specific Non-Disclosure
Agreement (NDA), CIM, or Engagement Agreement.)
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© 2026 MergersCorp M&A International. All rights reserved.

© 2026 MergersCorp M&A International. MergersCorp™ M&A International is the collective brand name of independent affiliates of MergersCorp M&A International. For 
more details on the nature of our affiliation, please visit us on our website https://www.mergerscorp.com/disclaimer. MergersCorp M&A International is not a registered broker-
dealer under the U.S. securities laws. MergersCorp M&A International does not offer or sell securities or provide investment advice or underwriting services. The articles or 
publications contained in this presentation are not intended to provide specific business or investment advice. The author or MergersCorp M&A International shall not be liable 
for any errors or omissions, or for any loss suffered by any person or organization acting or refraining from acting as a result of the content of this website. It is 
recommended that specific independent advice be sought before making any business or investment decision.

The information contained herein does not constitute an offer to sell or a solicitation of an offer or a recommendation to purchase securities under the securities laws of 
any jurisdiction, including the United States Securities Act of 1933, as amended, or any US state securities laws, or a solicitation to enter into any other transaction

The  projected  financial  information  contained  in  the  Memorandum  is  based  on judgmental estimates and assumptions made by the management of the target 
Company, about circumstances and events that have not yet taken place.  Accordingly, there can be no assurance that the projected results will be attained. In 
particular, but without prejudice to the generality of the foregoing, no representation or warranty whatsoever  is  given  in  relation  to  the  reasonableness  or  achievability  of  
the projections  contained  in  the  Memorandum  or  in  relation  to  the  bases  and assumptions underlying such projections and you must satisfy yourself in relation to the 
reasonableness, achievability and accuracy thereof.

By  delivering  this  Memorandum,  neither  MergersUS Inc.,  nor  its authorized agents are making any recommendations regarding the acquisition or strategies outlined 
herein. Interested parties shall exercise independent judgment in, and have sole responsibility for, determining whether an acquisition of the Company is suitable for them, 
and neither MergersUS Inc, nor its authorized agents have responsibility to, and will not, monitor the condition of interested parties to determine that an acquisition is or 
remains suitable for them. Among other things, suitability of an acquisition will depend upon an interested party’s investment and business plans and financial situation.

This document is prepared for information purposes only. It is made available on the express understanding that it will be used for the sole purpose of assisting the recipients 
to decide whether they wish to proceed with a further investigation of the Proposed Transaction.

The recipients realize and agree that this document is not intended to form the basis of any investment decision or any other appraisal or decision regarding the 
Proposed Transaction, and does not constitute the basis for the contract which may be concluded in relation to the Proposed Transaction.

All information contained in this document may subsequently be updated and adjusted. MergersUS Inc. has not independently verified any of the information contained 
herein or on which this document is based. Neither the Company, nor its management or shareholders, nor MergersUS Inc. , nor any of their respective directors, 
partners, officers, employees or affiliates make any representation or warranty (express or implied) or accept or will accept any responsibility or liability regarding or in relation 
to the accuracy or completeness of the information contained in this document or any other written or oral information made available to any interested party or its advisers. 
Any liability in respect of any such information or any inaccuracy in or omission from the document is expressly disclaimed.
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