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Leading Mattress Fabric Manufacturer with Over 80%
Export Sales

The Company has been operating in the Kayseri Organized Industrial Zone since 2013,
specializing in the production of knitted mattress fabric and yarn-based fabrics. It is
one of the largest mattress fabric manufacturers in Europe, supported by modern
facilities, advanced technology, and a dynamic, innovative product portfolio. The
Company continues to achieve steady growth through the adoption of new technologies,
efficient resource utilization, and a highly trained workforce.

To support increasing market demand, the Company expanded its operations with a
new production facility covering 16,000 square meters, alongside an additional 15,000
square meters dedicated to production activities.

With approximately 300 employees, the Company operates with an average monthly
production capacity of 16,000 meters of finished fabric.

In 2022, the Company initiated the construction of a 15,000 square meter polyester yarn
manufacturing facility, which became operational in 2024. This facility enables the
Company to fully cover its internal yarn requirements, while surplus production is sold
in the domestic market.

Market Potential

In 2023, global demand for knitted mattress fabric was about 500 million m?, with
Turkey producing 25% of it. The Company, responsible for 13,8% of Turkey’'s
production, holds a 3,4% global market share and meets 9% of Turkey's demand, with
over 90% of its production going to exports, primarily to Europe and the USA. As the
market for mattress fabrics grows due to population increases and changing consumer
preferences, the Company is well- positioned to expand, focusing on high-value,
qualified products. It has established strong relationships in its key markets and aims
to continue growing with a broad customer portfolio and high-value product offerings.

R&D Capabilities

The Company, recognized as an R&D Center by Turkey’s Ministry of Industry and
Technology. Its R&D achievements include multiple awards and producing 32 patents
and 86 trademarks as of 2024. Ranked 8th among 623 R&D centers in 2020, the
Company has completed several high-profile projects and continues to lead in
trademark creation.

Capacity Conversion Opportunity

The Company manufactures bedding fabrics in 70 weight groups, with current
production focused on lighter fabrics (75% under 300 grams). Heavier fabrics, which
offer over 100% added value despite lower production quantities, are more profitable.
The Company aims to shift its production focus towards heavier fabrics (targeting 75%
over 300 grams] within five years, without additional investments or labor.

Scale Advantage

The Company ranks 3rd in Turkey, 10th in Europe, and 15th globally in knitted mattress
fabric production, with a capacity of 22,5 million meters. Holding a 3,4% global market
share and 13,8% in Turkey, the Company benefits from cosgagéi]vgfr}tages due to its
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scale, allowing it to offer competitive prices. Large- scale enterprises like the Company
excel in R&D, product development, and attracting skilled labor.
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The information contained herein does not constitute an offer to sell or a solicitation of an offer or a recommendation to purchase securities ynder the secutities laws of
any jurisdiction, inclyding the United States Securities Act of 1933, as amended, or any US state securities laws, or a solicitation to enter into any other transaction

The projected financial informatioh contained in the Memorandum is bagsed on judgmental estimgtes ahd assumptions made by the mahagement of the target
Company, aboyt circumstgnces and events that have not yet taken place. Accordingly, there can be no assurance that the projected results will be attained. In
particular, but without prejudice to the generality of the foregoing, no representation or warranty whatsoever is given in relation to the reasonableness or achievability of
the projections contained in the Memorandym or in relation to the bases ahd assumptions ynderlying such projections and you must satisfy yourself in relation to the
reasonableness, achievability and accuracy thereof.

By delivering this Memorandum, neither MergersUS Inc, nor its authorized agents are making any recornmendations regarding the acquisition or strategies outlined
herein. Interested parties shall exercise independent judgment in, and have sole responsibility for, determining whether an gcquisition of the Company is suitable for them,
and neither MergersUS Inc, nor its aythorized agents have responsibility to, and will not, monhitor the condition of interested patties to determine that an acquisition is or
remains suitable for thern. Among other things, suitability of an acquisition will depend upon an interested party’s investment and business plans and financial situation.

This document is prepared for information purposes ohly. It is made available on the express understanding that it will be used for the sole purpose of assisting the recipients
to decide whether they wish to proceed with g further investigation of the Proposed Transaction.

The recipients realize and agree that this document is not intended to form the basis of any investment decisioh or any other appraisal or decision regarding the
Proposed Transaction, and does not cohstitute the basis for the contract which may be concluded in relation to the Proposed Trahsaction.

All information contained in this document may subsequently be updated ahd adjusted. MergersUS Inc. has hot independently verified any of the information contained
herein or on which this document is based. Neither the Company, nor its management or shareholders, nor MergersUS Inc., nor any of their respective directors,
partners, officers, employees or affiliates make any representation or warranty (express or implied) or accept or will accept any responsibility or liability regarding or in relation
to the accuracy or copleteness of the information contained in this document or ahy other written or oral information made available to gny interested party or its advisers.
Any liability in respect of any such information or any ingccuracy in or omission from the document is expressly disclaimed.
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