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School Bag Production Company

The company is the market leader in production and distribution of Pre-school bags,
School Bags, Sport bags etc, in Europe.

Founded in 1965 as a private family business, the company has evolved into a market
leader in the production and distribution of a variety of products. Over the years, the

company has grown dynamically, establishing a strong presence in the industry. Today,

the team consists of 160 skilled professionals who continually enhance their expertise
in areas such as production, logistics, finance, sales, and marketing.

The company is currently offering up to 100% ownership, presenting a unique
opportunity for investment in a leading European manufacturer. The facilities include a
modern production plant equipped with state-of-the-art machinery and tools, along
with dedicated administration and logistics buildings covering a total area of 10,000
sgm.

The primary markets, which generate the bulk of the revenue, include Germany,

Switzerland, Slovakia, Estonia, Croatia, Hungary, Austria, Slovenia, and Serbia. Notably,

the top-selling product category is school bags, accounting for 14.85% of total
production and 37.29% of the revenue.

The diverse product portfolio includes school bags, preschool bags, rucksacks, pencil
cases, sneaker bags, rain protection bags, bicycle bags, and more. Furthermore, the
Company possess full development, design, molding, sampling, preparation,
production, packaging, stocking and logistic of its products.

The company serves a wide range of international markets, including Germany,
Mongolia, the UK, Hungary, Poland, Austria, Russia, China, Norway, Switzerland,
Romania, Ukraine, New Zealand, Greece, Azerbaijan, Latvia, Estonia, Lithuania, Serbia,
Croatia, Bosnia & Herzegovina, and Bulgaria, primarily through wholesale distributors.

In 2022, 90% of total revenue was generated from sales in foreign markets, while 10%
came from local market sales. The company’s financial performance includes a sales
revenue of EUR 4.53 million and an EBITDA of EUR 1.19 million, reflecting a robust
EBITDA margin of 25.45%. Revenue increase in the period from 2018 to 2022 is + 48%
and EBITDA increase in the period from 2018 to 2022 is + 55%.
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TARGET PRICE
EUR 6,000,000

GROSS REVENUE
4530000

EBITDA
1190000

BUSINESS TYPE
Manufacturing

COUNTRY
Serbia

BUSINESS ID
L#20240708

AT 40TH WALL STREET, SUITE #2725, NEW YORK, NEW YORK 10005, UNITED STATES OF AMERICA.
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The information contained herein does not constitute an offer to sell or a solicitation of an offer or a recommendation to purchase securities under the securities laws of any
Jurisdiction, including the United States Securities Act of 1933, as amended, or any US state securities laws, or a solicitation to enter into any other transaction

The projected financial information contained in the Memorandum is based on judgmental estimates and assumptions made by the management of the target Company,
about circumstances and events that have not yet taken place. Accordingly, there can be no assurance that the projected results will be attained. In particular, but without
prejudice to the generality of the foregoing, no representation or warranty whatsoever is given in relation to the reasonableness or achievability of the projections contained
in the Memorandum or in relation to the bases and assumptions underlying such projections and you must satisfy yourself in relation to the reasonableness, achievability
and accuracy thereof.

By delivering this Memorandum, neither MergersUS Inc., nor its authorized agents are making any recommendations regarding the acquisition or strategies outlined herein.
Interested parties shall exercise independent judgment in, and have sole responsibility for, determining whether an acquisition of the Company is suitable for them, and neither
MergersUS Inc, nor its authorized agents have responsibility to, and will not, monitor the condition of interested parties to determine that an acquisition is or remains suitable for
them. Among other things, suitability of an acquisition will depend upon an interested party’s investment and business plans and financial situation.

This document is prepared for information purposes only. It is made available on the express understanding that it will be used for the sole purpose of assisting the recipients to
decide whether they wish to proceed with a further investigation of the Proposed Transaction.

The recipients realize and agree that this document is not intended to form the basis of any investment decision or any other appraisal or decision regarding the Proposed
Transaction, and does not constitute the basis for the contract which may be concluded in relation to the Proposed Transaction.

All information contained in this document may subsequently be updated and adjusted. MergersUS Inc. has not independently verified any of the information contained herein or
on which this document is based. Neither the Company, nor its management or shareholders, nor MergersUS Inc., nor any of their respective directors, partners, officers,
employees or affiliates make any representation or warranty (express or implied] or accept or will accept any responsibility or liability regarding or in relation to the accuracy or
completeness of the information contained in this document or any other written or oral information made available to any interested party or its advisers. Any liability in respect
of any such information or any inaccuracy in or omission from the document is expressly disclaimed.

www.mergerscorp.com
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© 2024 MergersCorp M&A International. All rights reserved.

© 2024 MergersCorp M&A International. MergersCorp™ M&A International is the collective brand name of independent affiliates of MergersCorp M&A International. For more
details on the nature of our affiliation, please visit us on our website https.//www.mergerscorp.com/disclaimer. MergersCorp M&A International is not a registered broker-dealer
under the U.S. securities laws. MergersCorp M&A International does not offer or sell securities or provide investment advice or underwriting services. The articles or publications
contained in this presentation are not intended to provide specific business or investment advice. The author or MergersCorp M&A International shall not be liable for any errors
or omissions, or for any loss suffered by any person or organization acting or refraining from acting as a result of the content of this website. It is recommended that specific
independent advice be sought before making any business or investment decision.
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